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NICHE GENERICS LIMITED

STRATEGIC REPORT

FOR THE YEAR ENDED 3I MARCH 2019

The directors present the strategic report lor the year ended 3 I March 20 I 9

Fair review ofthe business

In order to provide additional rvorking capital to the company, the company issued 3.500,000 Ordinary A shares off,l each to the
parent company, Unichem Laboratories Limited for cash on l6 July 2018.

The company made a pre-tax loss of 11,551 ,362 (2018: f7,296,413) lor the year on a tumover of f 8,938.580 (2018: f9.277 ,902).

ln order to strengthen the balance sheet, on 2 May 2019, the company redesignated the 1,500,000 preference shares as 1,500.000

ordinary shares of {.1 each. thereibre in the future the f I,500.000 will be shown as equity.

The preference shareholdcr has also waived the accumulated dividends at 31 March 2019 of13,530,191, therefore this rvill be

rvritten back to the profit and loss account post year-end.

Following the above, the capital and reserves will change from a deficit of f,4,270,378 to a surplus of f759.813.

The company's parent company, Unichem Laboratories Limited, has confirmed that it will continue to provide financial support for
the company's trade for the tbreseeable future.

Principal risks and uncertainties
All businesses carry with them a degree of inherent risk. Our philosphy at Niche Gencrics Limited is to managc risk, rather than be

risk averse. Operating within the pharmaceutical sector carries rvith it rigorous demands from the various regulatory authorities

rvho require 100% compliance over a wide range of regulations. Failure to comply rvith these rcgulations can havc a significant
adverse impact on the ongoing viability of an organisation.

We at Niche Generics Limited take our responsibility extrenrely seriously in this area and provide adeguate huntan and tinancial

resources to ensure that our quality, production and pharmacovigilance standards are of an acceptable standard to the various

regulatory agencies.

ln summary the management of Niche Generics Limited take a proactive approach to risk and as a consequence rve see no issues

rvhich we can't address.

Please refer to note l9 of the accounts for details regarding the fine imposed by the European Commission.



NICHE GENERICS LIMITED

STRATEGIC REPORT (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2O]9

Key performance indicators
In the opinion of the directors the key financial performance indicators are the following:

20t9 2018

st
Turnover 8,938,580 9,277,902

Tumover is thc key measure to the company's economic output. 2018/19 was a challenging year with regald to supply issues.
horvever turnover is budgeted to increase during 2019/20.

Gross profit 5,005,462 4.927,384

Cross profit provides an indication ofthe company's quality and service efficiency.

EBTTDA (578,9t6) (1,428.248)

EBITDA here represents earnings before interesl, taxation, depreciation, amortisation and unrealised losses on foreign exchange
movements.

Measures taken to reduce the company's losses are budgeted to result in a positive EBI'|DA for the year ending 3l March 2020.

The balance sheet position will be snengthened post year-end by the amendment ofthe righs attaching to the preference shares, as
mentioned above.

By order ofthe board

C. Moss
Secretarv
.i.{.hrl-}+.11..
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NICHE GENERICS LIMITED

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 MARCH 2OI9

The directors present their report and accounts tbr the year ended 3l March 2019

Principal activities
The principal activity of the company continues to be that of selling, manufbcturing, developing and sourcing generic

medicines.

Directors
The directors who served during the year were

B. K. Sharma

G. M. Cole
C, Moss

D Kunkolienkar

(Resigned l6 November 201 8)

(Appointed l6 November 2018)

Rcsults nnd dividends
The results tbr the year are set out on page 7

No ordinary dividends rvere paid.

Auditor
The auditor, H W Fisher & Cornpany, is deemed to be reappointed under section 487(2) ofthe Conrpanies Act 2006.

Statement of tlisclosure to auditor
So far as each person who was a director at thc date ofapproving this report is arvare, tlrere is no relevant audit inlormation

of which the company's auditor is unaware. Additionally, the directors individually have taken all the necessary steps that

they ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish

that the company's auditor is aware of that information.

By order of the board

C. Moss

Secretarv
Date: .lf-#l!:.1*.15
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NICHE GENERICS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

FOR THE YEAR ENDED 31 MARCH 2019

The directors are responsible fbr preparing the annual report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view ofthe state ofaffairs ofthe company and of
the profit or loss ofthe compan)' for that period, ln preparing these financial statements, the directors are required to:

. select suitable accounting policics and then apply thcm consistently:

. makeiudgemcnts and accounting estimates that are reasonable and prudent:

. state \.vhether applicable UK Accounting Standards have been followed. subject to any material deparlures
disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose rvith reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible tbr safeguarding the
assets of the company and hence flor taking reasonable steps for the prevention and detection of fraud and other
irregularities.

4



NICHE GENERICS LIMITED

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF NICHE GENERICS LIMITED

0pinion
We have audited the financial statements of Niche Generics Limited (the'company') tbr the year ended 3l March 2019
rvhich cornprise the profit and loss account, the statemeni of comprehensive income, the balance sheet, the statement of
changes in equity, the statement olcash flows and notes to the financial statements, including a summary of significant
accounting policies. The financial reporling framework that has been applied in their preparation is applicable larv and
United Kingdon: Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and
Repftlic of lreland (Unitcd Kingdom Generally Accepted Accounting Practice).

ln our opinion the financial statements:
. give a true and fair vierv ol the state of the company's affairs as al 3l March 2019 and of its loss for the year then

ended;
. have been properly prepared in accordance with lJnited Kingdorn Gencrally Accepted Accounting Practice; and
. have been prepared in accordance r.vith the requirements of the Companies Act 2006.

Basis for opinion
We conducted our audit in accordance r-r,ith lnternational Standards on Auditing (UK) (lSAs (UK)) and applicable law. Our
responsibilities under those standards are fufiher described in the Auditor's responsibilities for rhe audit of the financial
statenrents section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard and rve have f'ulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter
We draw attention to note l9 of the financial statements, which describes a contingent liability in respect of a fine imposed
by the European Commission on the Company jointly and severally with its parent company. Our opinion is not modified in
this respect.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the lSAs (UK) require us to repoft to you
rvhere:

. the dlrectors' use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

. the directors lrave not disclosed in the financial statenlents any identified nraterial uncertainties that may cast

significant doubt about the company's ability to continue to adopt the going concern basis ofaccounting lor a period of
at least twelve months from the date when the financial statements are authorised lbr issue.

Other information
The directors are responsible fol the other information, The other information comprises the inlormation included in the
annual report, other than the financial statements and our auditor's repoft thereon. Our opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in our report, lve do not express

any form ofassurance conclusion thereon.

In connection rvith our audit ofthe financial statements, our responsibility is to read the other information and, in doing so,

consider whether the other inlormation is materially inconsistent rvith the financial statements or our knowledge obtained in
the audit or othenvise appears to be materially misstated. If we identifi such material inconsistencies or apparent material

misstatements, rve are reguired to determine whether there is a material misstatement in the financial statements or a

material misstatement of the other information. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to repoft that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

ln our opinion, based on the work undertaken in the course ofour audit:
. the inibrmation given in the strategic report and the directors' report for the financial year for rvhich the financial

statements are prepared is consistent with the financial statenrenls; and
. the slrategic report and the directors' report have been prepared in accordance with applicable legal requirements.

-5-



NICHE GENERICS LIMITED

II\DEPEI\DENT AUDITOR'S REPORT (CONTII\UED)

TO THE MEMBERS OF NICHE GENERICS LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit. we
have not identified material misstatements in the strategic report and the directors' report.

We have nothing to repol't in respect of the following matters where the Companies Act 2006 requires us to report to you if,
in our opinion:

. adequate accounting records have not been kept, or returns adequate for out audit have not been leceived ti'om
branches not visited by us; or

. the fir-rancial statements are not in agreement with the accounting records and returns; or'

. certain disclosutes ofdilectors'remuneration specified by law ale not made; or

. we have not received all the information and explanations we lequire for our audit.

Responsibilities of directors
As explained more tirlly in the directols'responsibilities staternent. the directols are responsible for the preparation ofthe
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from matelial misstatement, whether
due to fraud or error.

In preparing the financial statements, the directols ale responsible tbr assessing the company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going collcern basis ofaccounting unless
the directors either intend to liquidate the company or to cease operations. or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the t'inancial statements as a whole are flee fi'om material
misstatement, whether due to fraud or effor, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is llot a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise ti'om fi'aud or errol' and are considered matelial ii,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions ofusers taken on
the basis of these financial statements.

A further description of our responsibilities fol the audit of the financial statements is locatedon the Financial Reporting
Council's website at: http://www.frc.org.uk/auditorsresponsibilities. This description tbnns part of our auditor''s report.

Use ofour report
This leport is made solely to the company's members, as a body, in accordance with Chapter 3 of Part l6 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's members those matters we are

required to state to them in an auditor's report and tbt no other purpose. To the fullest extent permitted by taw, rve do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit
work, fol this report, or for the opinions we have formed.

H wl A"w )Y
Navinchandra Thaker (Senior Statutory Auditor)
for and on behalf of H W Fisher & Company

Chartered Accountants
Statutory Auditor
Acre House

ll-15 William Road

London
NWI3ER
United Kinedom

l{r }arl w rr

-6-



NICHE GENERICS LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 MARCH 2OI9

Notes

2019

8938,580
(3,933. r r 8)

5,005,462

(s,93 r .84r )

(926,379)

t.t56
(626, r 39)

( r .551.362)

( 1,55 1.362)

2018

9.277,902
(4.350,5 r8)

4,927,384

(6,667,214)

( l,73e,830)

2,907
(ss9,490)

(2,296,4t3)

(2,296,413)

{,f,

Thrnovor
Cost olsales

Gross profit

Administrative expenses

Operating loss

Interest receivable and similar income

Interest payab'le and similar expenses

Loss before taxation

Tax on loss

Loss for the llnancial year

3

4

8

9

l0

The Protit And Loss Account has been prepared on the basis that all operations are continuing operations.

-7 -



NICHE GENERICS LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FON THE YEAR ENDED 31 MARCII2OI9

Loss for the year

Other comprehensive income

Total comprehensive income for the year

20I9
&

( 1,551,362)

(1,55 1,362)

2018

t

(2,296,4t3)

(2,2964t3)

-8-



NICHE GENERICS LIMITED

BAL,A.NCE SHEET

ASAT 31 MARCH 2019

2019 2018

Notes

u

f

1.242.239

?,795.791

492,592

4,530.622

(10,re0,489)

r,389,489

4, l 25,000

1,625.000

( r 0.020,378)

(4,270,378)

f

t.322,446
2.840,509

. r52,300

4.3 t 5,255

(r r.933,983)

|,399,712

(7,618,728',)

(6,2 t 9,016)

625,000

r,625,000
(8,469,016)

(6,2t 9,016)

f,t

Fixed assets

Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current liabilities

Total assets less current liabilities

Capital and reserves

Called up share capital

Capital redenrption reserve

Profit and loss reserves

Total cquity

G. M. Cole
Director

Company Registration No. 04353309

l3
l4

l6

l7

(5,659,867)

(4,270,378\
:

The linancial statements were approved by the board of directors and authorised for issue on .{,#..1,?*..l.5and are signed

on its behalfby:

C. Moss

Director

-o-



NICHE GENERICS LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 3I MARCH 2019

Balance at I April 2017

Year ended 3l March 2018:

Loss and total comprehensive income for the year

Balance at 3l March 2018

Year ended 31 March 2019:

Loss and total comprehensive income for the year

Issue ofshare capital

Balance at 3l March 2019

Share capital Capital Profit and
redemption loss reserves

reserye

Lf.f

t7 3,500,000

62s,000 l,625,000 (6,172,603\ (3,922,603)

(2,296,413\ (2,296.413\

625,000 t.625,000 (8,469,0t6) (6,219.0t6)

(1,551,362) (1,551,362)

- 3,500.000

Total

Notes f

4,125,000 1,625,000 (10,020,378) (4,270,378)

-10-



NICHE GENERICS LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2019

2019 20t 8

Notes

Cash llows from operating activities
Ca-sh (absorbed by)/gcneral.ed fi'om operations

Interest paid

Net cash (outflow)/inflow from operating activities

Investing activities
Purchase oftangible fixed assets

Proceeds on disposal oftangible fixed assets

Interest received

Net cash used in investing activities

Financing activities
Proceeds from issue ofshares

Net cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning ofyear

Cash and cash equivalents at end ofyear

23

f

(245,882)

1.t56

3,500,000

f

(2,857,567)

(57,41 5)

(2,914,982\

(244,726)

3,500,000

340,292

152,300

492,592

f

(2s3,74s)

21,850

2.907

f,

373.739
(s5,067)

3t8,67?

(228,988)

89,684

62,6t6

I 52.300

-11-



NICHE GENERICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3I MARCH 2OI9

I Accounting policies

Company information
Niche Cenerics Limited is a limited company incorporated in England and Wales. The registered office is I The Cam
Centre, Wilbury Way, Hitchin. Herts, SG4 OTW

l.l Accountingconvention
These financial statements have been prepared in accordance with FRS l02 "The Financial Reporting Starrdard

applicable in the I-IK and Republic of lreland" ("FRS I 02") and the requirements of the Companies Act 2006.

The financial statem€nts are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these flnancial statements are rounded to the nearest f.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

1.2 Going concern
Although the balance sheet shows a net current liabilities position at the year end and there is a signiticant contingent
liability as set out in note 20, the directors consider the Company to be a going concern and have prepared the
accounts on that basis, as the Company is financially supported by its Parent company.

The Parent company has confirmed it will continue to provide necessary financial support to the Company for the
tbreseeable future.

1.3 Turnover
Tumover represents the invoiced value olgoods sold and services provided, together with licence and otlrer income
t'rorn the exploitation of the company's rights in generic pharmaceuticals, net of VAT.

Revenue from the sale ofgoods is recognised rvhen the significant risks and rewards ofownership ofthe goods have

passed to the buyer (usually on dispatch ofthe goods), the anrount ofrevenue can be measured reliably, it is probable

that the economic benefits associated with the transaction will florv to the entity and the costs incurred or to be

incurred in respect ofthe transaction can be measured reliably.

1,4 Tangible fixed assets

Tangible fixed assets are initially nreasured at cost and subsequently measured at cost net of depreciation and any

impairment Iosses.

Depreciation is provided on all tangible fixed assets at rBtes calculated to write off the cost less estimated residual
value of each asset over its expected useful life, as follows:

Short leasehold land and buildings

Plant and machinery

Fixtures, fittings and equipment

Computer equipment

Over the term of the lease

l0% Straight line

20% Straight tine

25% Straight line

The gain or loss arising on the disposal ofan asset is detelmined as the difference between the sale proceeds and the

carrying value of the asset, and is credited or charged to profit or loss.

- lz -



NICHE GENERICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2019

I Accounting policies (Continued)

1.5 Impairment of fixed assets

At each reporting period end date. the company leviews the carrying amounts ol its tangible assets to dctermine

whether there is any indication that those assets have suffered an impairment loss. lf any such indication exists, the

recoverable amount of the asset is estimated in order to determine the extent of the impaimrent loss (if any). Where it
is not possible to estimate the recoverable amount ol an individual asset. the company estimates the recoverable

amount ofthe cash-generating unit to which the asset belongs,

Recognised irnpairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to apply.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is

increased to the revised estimate of its recoverable amount. but so that the increased carrying amourt does not exceed

thc carrying amount that would have been determined had no impairment loss been recognised for the asset (or cash'

generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss. unless the

relevant asset is carried at a revalucd amount, in rvhich case the reversal ol the impairment loss is treated as a

revaluation increase.

t.6 Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, those overheads that have been incurred in bringing the slocks to their present

location and condition.

At each reporting date. an assessment is made for impairment. Any excess of the carrying amount of stocks over its

estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals

ol impairment losses are also recognised in profit or loss.

1.7 Cash at bank and in hand

Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call rvith banks, other

short-term tiquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts

are shown within borrowings in current liabilities.

1.8 Financialinstruments
The company has elected to apply the provisions of Section ll 'Basic Financial Instruments'and Section l2 'Other

Financial Instrunrents Issues'ol'FRS 102 to all ofits financial instruments.

Financial instruments are recognised in the company's Lralance sheet rvhen the company becomes party to the

contractual provisions of the instrument.

Financial assets and tiabilities are offset" with the net amounts presented in the financial statements. lvhen there is a

Iegally enforceable right to set offthe recognised amounts and there is an intention to settle on a net basis or to realise

the asset and settle the liability simultaneously.

Basic fintncial arse/s

Basic financial assets, rvhich include debtors and cash and bank balances, are initially measured at transaction price

including transaction costs and are subsequently carried at amortised cost using the effective interest method unless

the arrangemenl constifutes a financing transaction. rvhere the transaction is measured at the present value of the

future receipts discounted at a market rate ofinterest. Financial assets classified as receivable within one year are not

amortised,

- tJ -



NICHE GENERICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2019

I Accounting policies (Continued)

I mp ai rment of lino n ci ol ass ets

Financial assets are assessed for indicators ofimpairment at each reporting end date.

Financial assets are impaired where there is obiective evidence that. as a result of one or more events that occurred
afler the initial recognition of the financial asset, the estimated luture cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising fi'om an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed rvhat the carrying
amount rvould have been, had the impairment not previously been recognised. The impairmcnt reversal is recogniscd
in profit or loss.

Classitication ofJinancial liabilities
Financial liabilities and equity instruments are classilled according to the substance of the conbactual anangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all ofits liabilities.

Basic fi nancial liabilities
Basic financial liabilities. including creditors, bank loans, Ioans from fellow group companies and preference shares
that are classified as debt, are initially recognised at ransaction price unless the arrangement constitutes a financing
transaction, rvhere the debt instrument is measured at the present value of the future payments discounted at a market
rate ofinterest. Financial liabilities classified as payable within one year are not amoftised.

Debt instruments are subsequently canied at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay lor goods or services that have been acquired in the ordinary course ofbusiness
lrom suppliers. Amounts payable are classified as current liabilities if payment is due rvithin one year or less. If not,
they are presented as non-cunent liabilities. Trade creditors are recognised initially at transaction price and
subsequently measured at amonised cost using the eft'ective interest method.

1.9 Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net oftransaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion ofthe company.

l.l0 Taxation
The tax expense represents tlre sunr ofthe tax currently payable and def'crred tax.

Current tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items ofincome or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The company's liability lbr current tax is calculated
using tar rates that have been enacted or substantively enacted by the reporting end date.

Deferred tox
Defened taxation is provided in full on all timing differences rvhich result in an obligation at the balance sheet date to

pay more tax, or a right to pay less tax, at a future date, at rates expected to apply rvhen they crystallise based on

current lax rates and larv. Timing differences arise from the inclusion of items of income and expenditure in taxation
computations in periods different from those in which they are included in the accounts. Deferred tari assets are

recognised to the extent that it is regarded as more likely than not that they rvill be recovered. Deferred tax assets and

liabilities are not discounted.

-14-



NICHE GENERICS LIMITED

NOTES TO THE FTNANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3I MARCH 2OI9

I Accounting policies (Continued)

l.ll Employee benelits

The costs ofshort-term employee benefits are recognised as a liability and an expense, unless those costs are required

to be recognised as part olthe cost ofstock or fixed assets.

The cost olany unused holiday entitlement is recognised in the period in rvhich the employee's services are received,

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to

ternrinate the employnrent of an employee or to provide termination benefits.

l.l2 Retirement benefits
The company operates a defined contributions pension scheme. Contributions are charged to the profit and loss

account as they becomc payable in accordance with the rules ofthe scheme.

I.l3 Leases

Rentals payable under operating leases, including any lease incentivcs received, are charged to income on a straight

line basis over the tenn of the relevant lea-se except where another more systcmatic basis is more representative of the

time pattern in which economic benefits lrom the lease asset are consumed.

l.l4 Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates ofexchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies

are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation are included in
the protit and loss account for the period.

2 Judgements and key sources of estimation uncertainty

In the application olthe company's accounting policies, the directors are required to make judgements, estimates and

assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources. The

estimates and associated assumptions are based on historical experience and other factors that are considered to bc

relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are revierved on an ongoing basis. Revisions to accounting estimates are

recognised in the period in rvhich the estirnate is revised where the revision affects only that period, or in the period of
the revision and luture periods rvhere the revision affccts both current and future periods.

A fine of just under €14 million was imposed on the company jointly and severally rvith its parent company by the

European Commission in .luly 2014. The llne is being appealed. therelore the Directors have taken the decision to

disclose this as a contingent liability at the year-end (see note l9 for furlher details)'

3 Turnover and other revenue

An analysis of the company's turnover is as follows:

Turnover analysed by class ofbusiness

Product sales

Service fees

2019

f

9,699,055

239,525

2018

f,

9,007.914

269.988

8,938,580 9,277,942
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NICHE GENERICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2019

3 Turnover and other revenue

Other significant revenue

Interest income

Turnover analysed by geogrnphical market
United Kingdom
European Union
Rest of the World

4 Operating loss

Operating loss tbr the year is stated alter ch4rging

Exchange losses

Depreciation of owned tangible fixed assets

Loss on disposal oftangible fixed assets

Cost ofstocks recognised as an expense

Operating leiue charges

5 Auditor's remuneration

Fees payable to the company's auditor and associates:

1,156

2019

t

2019

L

2,577,072
4,150.081

2,2n,427

8,93E,5E0

20t9
f

9l,358
256,1 05

3,933,1 I 8

245,514

2019

f

2019

Number

7l

(Continued)

2018

f

2,907

20t I
f

2,369.206
4.598.920

2,309,776

z0l8

3 t.760
279.822

17.826

4.350.518

::*

2018

t

17.251

20!8
Number

9,277.902
:

t

For audit services
Audit of the financial statements of the company 21,174

For other services
Alt other non-audit services

6 Employees

The average monthly number of persons (excluding temporary staff) employed by the company during the year was:

16,2927Ct')

Administrative, operational. and regulatory

-16-
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NICHE GENERICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUBD)

FOR THE YEAR ENDED 31 MARCH 2OI9

6 Employees

Their aggregate remuneration comprised:

Wages and salaries

Social security costs

Pension costs

7 Directors' remuneration

Remuneration for qualilying services

Company pension contributions to defined contribution schemes

Remuneration fbr qual iff ing services

Company pension contributions to defined contribution schemes

8 lnterest receivable and similar income

lnterest income
Interest on bank deposits

9 lnterest payable and similar expenses

Interest on financial liabilities measured at amortised cost:

Dividends on redeemable preference shares not classified as equity

Other interest on financial liabilities

2019

f,

3.240,237

354,480

t77,851

20I9
f,

292,963

28,932

2019

s

164,466

10,773

z019
e

I,t56

2019

s

568,724

57,415

(Continued)

2018

3.690.232
399-216
237.422

2018

326.356
28.938

20t8
f,

195.036

10,773

2018

c

2.907

2018

L

504.423

55,067

f

4.326.8703,772,568

f

321 ,895 355,294

The number of directors for'*'hom retirement benefits are accruing under defined contribution schemes amounted to
2 (2018 - 2).

Remuneration disclosed above include the following amounts paid to the highest paid director:

626,139

-17 -
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NICHE GENERICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3I TIARCH 2019

9
(Continued)

lnterest payable and similar expenses

The dividends have been rvaived post ),ear-end (see note 2l for further details).

10 Taxation

The actual charge for the year can be reconciled to the expected credit for the year based on the profit or loss and the
standard rate of tax as follows:

2019 2018

f,

Loss beforc taxation (r,5s1,362) (2.296.413)

f,

Expected tax credit based on the standard rate ofcorporation tax in the UK of
I 9.00% (201 8: I 9.00%)

Tax efTect ofexpenses that are not deducrible in determining taxable profit
Unutilised tax losses carried forward
Depreciation add back

Capital allowances

Other tax adjustments

Taxation charge for the year

(294,7s9)

108,565

I 89,842

48,660
(52,308)

(436.3 r 8)

96,240

336j22
56.553

( s3,057)

60

The company has trading tax losses off10,860.377 (2018:9,865,316) and unrelieved foreign tax off4,283 (2018:
84,283) available for carry forward against future trading profits.

A net deferred tax asset off,1,737.979 (2018: f1.587,577) calculated at a rate of 17%(2018 l7%) has not been
included in the accounts due to the uncertainty over its recovery.

-18-



NICHE GENERICS LIMITED

NOTES TO THE FTNANCTAL STATEMENTS (CONTTNUED)

FOR THE YEAR ENDED 3I MARCH 2OT9

I I Tangible fixed assets

Cost
At I April2018
Additions

Disposals

At 3l March 2019

Depreciation and impairment
At I April20l8
Depreciation charged in the year

Eliminated in respect of disposals

At 3l March 2019

Carrying amount
At 3l March 2019

At 3 I March 201 8

l2 Financialinstruments

Carrying amount of financial assets

I)ebt instruments measured at amortised cost

Crrrying amount of financial liabilities
Measured at amortised cost

13 Stocks

Raw materials and consumables

Finished goods and goods for resale

1,668,042 2,014,946 68,922 355.406 4.107.3t6

Short leaschold
lsnd rnd
buildings

f

r,668.042

Plant and Fixturcs, littings
mrchincry andcquipnrcnt

f,

1,830,782

220,958

(36,794)

68,525

Computer
cquipment

f,

369.341

24,527

(38.462)

Totrl

3,936.690

245,882
(75,256)

2,536,978

256, I 05

(7s.2s6)

2018

f

2,696.579

:

2018

f

947.226

375.220

*. t

397

9 r 8.240

9r,828
1,233,666

133,340
(36,794)

58, I 38

3,292

326.934
27,645

(38,462)

1,0t0.068 1,330,212 6t.430 3t6.1t7 2,717.827

657.974 684,734 7,492 39.289 r,389.489
:::::

749,802 597,1t6 10,387 42,407 1,399,712

I 1.792.388

:

2,70r,066
:

I 0.061 ,l l2
:

2019

f

20t9
f

682,682
559,557

t,242,239 t,322,446
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NICHE GENERICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 3T MARCH 2019

l4 Debtors

Amounts falling due within one year:

Trade debtors

Other debtors

Prepayments and accrued income

t5 Loans

Bank loan

Redeemable preference shares (See note 2l)

Payable within one year

Bank loans and overdrafts

Other borrowings (See note 2l )
Trade creditors

Amounts orved to group undertakings

Other taxation and social security

Dividends payable (See note 2 I )

Other creditors

Accruals and defened income

2019

I,66 I ,066
1,040,000

94,725

2019

f,

2,612,280
r,500,000

4,112,280

4,112,280

zot9
L

2,612,280

I,500,000
251,907

2,070,951

t29.377

3,530,l9 r

28,233

67,550

2018

f,

l,803.336

893,243

143.930

2,840.509

20r8
f

20t8
f,

f,

2,795,791
:

2,635"073

r,500,000

4,135.073
:

4,135,073

The bank loan. denominated in Euros, is secured/guaranteed by a standby letter ol credit supporled by lJnichem

Laboratories Limited, the company's parent. Unichem Laboratories Lirnited has confirmed that it rvill continue to

provide this support for the foreseeable future. The loan bears interest aL 2o/o per annum and is repayable in lull at the

end ofthe loan term. Interest is payable on a quarterly basis.

l6 Creditors: amounts falling due within one year

Notes

l5
l5

2,635,073

r.500.000
755.3 89

3,846,634
141.595

2.96t.467
20,t l9
73,706

10,190,489 I 1,933.983

I.500,000 l2% redeemable preference shares offl each are redeemable at thc option ofthe company or shareholder

at any time. The prelerence shares have been redesignated as oldinary shares post year-end and the accrued dividends

have been rvaived (see note 2l lor t'urther details).
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NICHE GENERICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3T MARCH 2019

l7 Share capital

Ordinary share capital
Issued and fully paid

3,875,000 Ordinary A shares of f.l each

250.000 Ordinary B shares offl each

Delined contribution schemes

Charge to profit or loss in respect oldefined contribution schemes

2019

f,

3,875,000

250,000

4,t 25,000

2019

f

20t8
t

375,000

250.000

2018

f

237,4?2

625.000

On 16 July 2018 the company issued 3,500,000 Ordinary A shares for cash at f,l each.

InaccordancewiththerequirenrentsofFRS l02,theredeemablepreferencesharesareshorvnascreditorsduervithin
one year. This classification rvill change post year-end, tbllorving redesignation of the prel'erence shares as ordinary
shares (see note 2l for lurther details).

l8 Retirement benefit schenies

177,8Sl

The company operates a defined contribution pension scheme tbr all qualiffing employees. The assets of the scheme

are held separately from those of the company in an independently administered t'und.

l9 Financial commitments, guarantees and contingent liabilities

A contingent liability exists in connection with a fine of .iust under €l4m imposed on the Company jointly and

severally with its parent company by the European Commission ("EC") in July 2014, contending that the Company
and its parent company had acted contrary to the EU competition law as the Company had, in early 2005, agreed to

settle a financially crippling patent litigation with a French pharmaceutical company, Laboratories Servier.

The Company profoundly disagrees with the EC's findings and is vigorously challenging the EC decision belore the

European Courts to have it overturned. Both the Company and its parent company theretbre submitted appeals in
September 2014 to the EU General Coufi.

The appeal was heard in June 20 I 7 and a judgement was reached in December 20 t 8, rvhere the fine was upheld.

The Company and its parent company submitted a further appeal in February 2019 and have asked that the decision

and the fine be annulled in its entirefy,

The outcome of the appeal is still awaited and is likely to be up to two year's away, as advised by the Company's

lauyers.

No provision has been made for this in these accounts.

20 Operating lease commitments

Lessee

At the reporting end date the company had outstanding conrmitments fbr luture ntinimunr lease payments under non-

cancellable operating leases. rvhich lall due as follorvs:
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NICHE GENERICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 3I MARCH 2OI9

20 Operating lease commitments

Within one year

Between two and five years

In over five years

Adjustnrents for:
Finance costs

Investm€nt income
Loss on disposal oftangible tlxed assets

Depreciation and impairment of tangible fixed assets

Foreign exchange (gains)/losses on cash equivalents

Movements in working capitalr

Decrease in stocks

Decrease in debtors

(Decrease)/increase in crcditors

20t9
c

200,833

726,797

258,025

(Continued)

2018

f

20s_345

746.297

440,t t0

1,185,655 t,39t-752

2l Events after the reporting date

On 2 May 2019, the company redesignated the existing issued "A" ordinary shares of f,l each, "8" ordinary shares of
f,l each and preference shares olfl each as ordinary shares off,l each. This will mean that the 1,500,000 preference
shares will be classified as equity in the accounts for the year ending 31 March 2020.

The preference sharcholder has also waived the accumulated dividends at 3l March 2019 o1f3,530,191 , therefore this
will be rvritten back to the profit and loss account post year-end.

Follorving the above. the capital and reserves will change from a deticit of f4.270,378 to a surplus of f,759,813.

22 Controlling party

The directors regard the company's parent company. Unichem l-aboratories Limited (a company incorporated in India
with a registered office address at Unichem Bhavan. Prabhat Estate. Off. S. V. Road, Jogeshrvari (West), Mumbai -
400 102), as the ultimate controlling party of the company.

23 Cnsh generated from operations
2019 2018

Loss for the year after tax ( 1,55 l ,362) (2,296.413)

f.t

626,139
(r.r56)

256, I 05

(22,793)

80,207

44,718
(2,289,425',t

559.490
(2.907)

17,826
)1q 9.)7

toi,glo

139.743

289.892

t,3 r 5.3 r6

(2,857 ,567) 373,739Cash (absorbed by)/generated from operations
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NICHE GENERICS LIMITED

DETAILED TRADING AND PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 3I fuARCH 2019

t

1,322,446

3,852.91 I
(1.242,239)

56.00%

l-ls6

57,4r5
568,724

2019

8.938,580

(3.933, r r 8)

5.005,462

(s.93 r.84 t )

(926,379)

I,1 56

(626,t39)

( 1 .55 r,362)

t

r .462,I 89

4,210,775

{1,322,446)

53.|%

2,907

55,067

504,423

20t8

9,277,902

(4,350,5 t 8)

4,927,384

(6,667,2t4\

(1,739,830)

2,907

(559,490)

(2,296,413)

tx
Tlrrnover
Sales ofgoods

Cost ofsales
Opening stock offinished goods
Finished goods purchases
Closing stock of finished goods

Gross prolit

Administrative expens€s

Operating loss

Investment reyenues

Bank interest received

Interest paynble and similar expenses
Loan interest

Non equity dividends payable

Loss before taxation



NICHE GENERICS LIMITED

SCHEDULE OF ADMINISTRATIVE EXPENSES

FOR THE YEARENDED 31 MARCH 2OI9

20t9 20t8
ff

Administrativc expenses

Wages and salaries

Social security costs

Staff recruitment costs

Staffwelfare
Staff training
Statl-pension costs defined contribution
Directors' remuneration

Directors'pension costs - dcfined contribution scheme
Rent re operating leases

Rates

Cleaning
Waste disposal

Power, light and heat
Repairs and maintenance

Insurance

Hire of plant

Motor running expenses

Travelling expenses

Couriers
Subscriptions and donations

Legal, professional and consultancy fees
Licence f-ees

Health and safety

Non audit remuneration paid to auditors
Audit and accountancy

Bank charges

Health insurance

Printing and stationery

Laboratory chemicals

Telecommunications

Canteen

Entertaining

Sundry expenses

Contract analysis

Consumables

Depreciation

Profit or loss on sale oftangible assets

Loss on fbreign exchange

2.968,1146

354,480

3,396

1,427

13,012

t48,9r9
271,39t

28.932
218.819

37.1 l6
6,394

22,906
100,162

2 16,884

67,3t5
26.695

3.238

69,020

10,98 r

18,093

141,599

195,037

r9,849
792

21,t74
4,469

I05,0r4
11,787.

7,600

42,313

9,5s2
1.883

2t4
258, I 33

176.941

256,t05

3,387,196

399,2t6
24.338

9,394
(58, I 65)

208,484

303,036

28.938
1)2, Q't)

34,876
6,147

38,769

108.294

294.059

64,295

26,69t
4,t l5

88,596

I 1.298

21,012
194,409

229,768
) o11

rc,zgz
t7.2st
18,826

106,979

18,796

t3,927

38,643

t 0,358

2,101

I ,681

212,162
229,120
279,822

t7,826
3t.76091.358

5.93 r,84 r 6,667,214
...........".......--.-...-


